COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF BELLSOUTH
TELECOMMUNICATIONS, INC., D/B/A
SOUTH CENTRAL BELL TELEPHONE COMPANY
TO MODIFY ITS METHOD OF REGULATION

CASE NO.
94-121

S S St it

© R D E R

IT IS ORDERED that BellSouth Telecommunications, Inc. d/b/a
South Central Bell Telephone Company ("South Central Bell") shall
file the original and 10 copies of the following information with
the Commission on or before June 6, 1994, with a copy to all
parties of record. BEach copy of the data reguested should be
placed in a bound volume with each item tabbed. When a number of
sheets are required for an item, each sheet should be appropriately
indexed, for example, Item l{(a), Sheet 2 of 6. Include with each
response the name of the witness who will respond to questions
relating to the information provided. Ensure that copied material
is legible. When applicable, the information requested should he
provided separately for total company operations and jurisdictional
operations.

Preface

In order to determine the reasonableness of South Central
Bell's proposal to phase out touch-tone charges and reduce
intrastate access, the Commission finds that it is appropriate to
establish South Central Bell's current f£inancial condition based on

a test period. At this point, South Central Bell has not suggested



a test period, but the Commission £inds that the calendar year
1993, or a l2-month period ending subsequent to 1993, should be
used. The selected periocd should be consistently applied in
responding to the following questions.

l., a. For the test period provide the net operating income
based on a range of equity returns from 10-14 percent at one
percent intervals using Jjurisdictional capitalization and debt
costs as defined in other responses of this data request,

b. At the same intervals, show the revenue sufficiency
or deficiency incorporating standard adjustments and normalized
test-period net operating incomes as determined in other responses.
Standard adjustments are defined as BellSouth Advertising and
Publishing Company ("BAPCO"), concessions, lobbying activities,
contributions and donations, social or service organization
memberships, institutional advertising as defined by B07 KAR 5:016,
and other disallowances not properly chargeable to net operating
income,

C. Using normalized net operating income adjusted for
the proposed reductions to access and touch tone, determine
adjusted return on equity.

2. The Revised Incentive Plan expires at the end of May
1994, Will South Central Bell agree to another point-of-test
filing in the event that no decision can be reached in this case by
December 1, 19947

3. If South Central Bell's proposal is rejected and the

Revised Incentive Plan is continued, what recommendations or
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modifications to the plan would South Central Bell propose?
Explain fully.

4., a. Provide the rationale for a conversion of South
Central Bell's books from the Uniform System of Accounts ("UScA")
to Generally Accepted Accounting Principles ("GAAP")} for reporting
purpogses to the Commisgsion.

b. Provide the current income statement in the proposed
form, GAAP, and identify the differences from the USoA.

c. How long does Scuth Central Bell propose to use the
dual accounting structure - i,e,, what is "until no longer deemed
necesgsary"?

5. Compare and contrast the Price Cap Plan filed in Kentucky
with the major points and conditions of those filed in other states
by BellSouth. Provide coples of price-cap plans filed in other
BellSouth jurisdictions. Also, provide details of Alternative
Regulatory Plans that have been proposed or are in use in other
BellSouth states,

6. Provide a copy of the price cap plan under which
BellSouth operates at the Federal Communications Commission.

7. Provide a copy of all data requests from and the replies
to the Louisiana Commission regarding the rate cap plan filed in
that jurisdiction.

8. Describe in detail the procedural history of BellSouth's
price cap filing in Florida from the date of filing until teoday.

9. Explain in detail each new debt financing and refinancing

of South Central Bell occurring since the adoption of the new USoA.
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At a minimum, give the amount refinanced, old interest rate and
term, new amount financed, new interest rate and term, and
accounting treatment with applicable journal entries of any
unamortized premium or digcount and issuance cosis.

10. Provide a projection of earnings for South Central Bell
for the present year and each year through 1999,

11, Provide a copy of South Central Bell's Strategic Plan,

12, Complete all attached schedules for the test period, the
12 months immediately preceding the test period, and the calendar
year preceding the test period, unless otherwise indicated on the
schedules.

13. Provide the detailed workpapers showing calculations
supporting all adjustments made to test-period revenue, expense,
investment, and reserve accounts to arrive at normalized levels
used in determining revenue requirements. Explain in detail why
each adjustment was required. Explain completely all components
used in each calculation, including the methodology used and all
assumptione applied in the derivation of each adjustment. Index
each calculation to the proposed adjustment which it supports.

14. For each of the 12 months in the test period, list any
revenues reserved or deferred, the month they were deferred or
reserved, and the reason for the deferral or reserve. Also list
revenues which were reversed from a deferral or reserve account
which were not originally recorded in the test period. Provide a
copy of all journal entries affecting revenue accounts during the

test pericd.



15. a. Provide a schedule in comparative form showing the
total Kentucky and Kentucky jurisdictional g¢perating expense
account balances for the test perliod, the 12 months preceding the
test period, and the calendar year preoceding tho tost perlod for
each account or subaccount included in South Central Bell's annual
report. List the percentage increase of each year over the prior
year.,

b. Provide a schedule in comparative form listing the
total Kentucky and Kentucky jurisedlctlonal revenue accounts for the
12 months of the test porlod, the 12 months preceding the test
period, and the calendar yoar preceding the test perlod,

16. Provide an analysis of other opsrating taxes for the test
perlod, the 12 months preceding the tent period, and the calendar
year precedlng the test period.

17. Provide all workpapers supporting Schedules C-6, C-7, C-
8, ¢C-8.1, C-8.2 and C-9, At a minimum, the workpapers should show
the date, vendor, dollar amount, voucher number, and a description
of each expenditure that indlvidually exceeds $500,

18. Provide the dollar amount of employee concession
telephone service for the 12 months of the test period. 1Include
any individual, organization, or group recelving free or reduced
service. Include any concession service provided to others who are
not Kentucky employees of Scuth Central Bell,

19, Provide a detailed monthly income statement on a Kentucky

combined and Kentucky jurisdictional basis for each month after the



test period, including the month in which the hearing ends, as the
information beccmes available.

20, Provide a calculation of the average {l3-month) and the
end-of-period debt and equity ratio, the average (l3-month) and
ond~of-period composite interest cost, and preferred stock cost for
the 12 monthe of the test period for the parant company and for the
coneolidated companies including all subsidiaries. Provide this
information on the appropriate schedules and formats attached.

21, Provide one copy of all computer diskettes which contain
formal exhibits and workpapers in support of the filings in thile
proceeding and any workpapers supporting adjustments in this
proceeding.

22, a. Provide on a total Kentucky and Kentucky juriasdic-
tional basis a determination of rate base and caplitalization
(including Job Development Investment Credit) at the end of the
test perlod using criteria specifled in past Orders of the
Commisslion with supporting documentation and workpapers,

b. Reconcile any difference between the level of rate
base and capitalization for the total Kentucky and Kentucky
jurisdictional amounts.

23. Provide the capital structure at the end of each of the
periodes as shown In Format 1.

24, a., Provide a list of all outstanding issues of long-
term debt as of the end of the latest calendar year with the
related information as shown in Format 2a. Report in Column (k) of

Format 2a the actual dollar amount of debt cost for the year.
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Compute the actual and annualized composite debt cost rates and
report them in Column (3) of Format 2a.

b. Provide an analysis of end-of-period, short-term
debt and a calculation of the average, and end-of-periocd cost as
shown in Format 2b,

25, Provide a list of all outstanding issues of prefarred
stock ap of the end of the latest calendar year as shown in Format
3. Report in Column (h) of Format 3 the actual dollar amount of
preferred stock cost accrued or pald during the year. Compute the
actual and annualigzed preferred stock cost and report the results
in Column (g) of Format 3,

26, a. List all common stock issued in the primary market
during the most recent S5-year period as shown in Format da.

b. Provide the common stock information on a guarterly
and yearly basls for the most recent 5 calendar years avallable,
and through the latest available guarter as shown in Format 4b,

c. Provide monthly market price figures for common
stock for each month during the most recent 5 calendar years and
for the months through the date the application was filed. List
all atock splits and stock dividends by date and type.

27. Provide a computation of fixed charge coverage ratios for
the 11 most recent calendar years as shown in Format 5.

28, Provide, in comparative form, a total company income
ptatement, a statement of changes In financial position, a

statement of cash flows, a statement of changes in owner's equity,



and a balance sheet for the most recent calendar year and the
immediately preceding year.

29, Provide a detailed analysis of the retained earnings
account for the moast recent calendar year and the immediately
preceding year.

30, Provide rates of return in Format 32.

31, Provide a calculation of the rate or rates used to
capltalize interest during constructlon for the most recent
calendar year and the 3 preceding calendar years. Explain each
component used in the calculation of this rate,

32, Why is each service or group of services placed in a
particular tler? Discuss relevant technical or service market
characterlstics, sources of actual or impending Bservice
competition, and the importance of network configuration.

33. Explaln the criteria that will be used to move any
particular servlice from one service tler to another,

a, If no criteria exist, explain how these decisions
will be made.

b, Explain whether the degree of market competition
facing a particular service should be a critical factor in the
declsion to allow service matriculation between tiers.

34. Compare the rationale and criteria for moving a service
between service tiers to those upon which a petition for reduced
regulation under KRS 278.512 and 278.514 would be based.

35. Explain how the pricing strategy and methodology will
differ between services exempted pursuant to KRS 278.512 and



278.514 and services in elther the interconnection or non-baslc
tiers.

36. Revenue derived from services exempted Erom regulation
pursuant to KRS 278,512 and 278.514 goes "below the line" and flows
to stockholders. Do lncreased revenues derived from non-basic
services stay "above the line," while not increasing support of
basic services, but nonetheless flowing to stockholders? Explain.

37. Consider the services placed in either the intercon-
nection or non-basic tier,

a. As long as the Service Price Index ("SPI") is less
than or egqual to the Price Regulation Index ("PRI")}, does the
ability to meet competition mean that South Central Bell may charge
different prices for the same service to different customers?
Explain.

b. Can this be done now through special contract? If
so, what is the advantage of the plan over current regulatory
procedure? Explain.

38, Can shortrun returns be enhanced by allowing the quality
of service to decline (lower costs)? For non-basic services for
which there is not a high degree of competition, explain the
safeguards which will prevent a deterioration of service quality.

39. Refer to Exhibit FLG-l1, page 6. The Gross Domestic
Product-Price Index {("GDP-PI") is the inflation index which will be
the benchmark for basic and interconnection service tler rate
increases. Are there elements of the GDP-PI which are not related

to providing telephone service? Explain, Is there another
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inflation measure which more accurately reflects increases in the
cost of providing basic telephone service?

40. Could the real cost of providing local service decline at
the same time South Central Bell is increasing 1local rates
consistent with the GDP-PI? 1If no, why not?

41. Could inflation as measured by the GDP~PI differ
substantially from inflation (or deflation) relative to
telecommunications services and products in the future? If 3o,
what other measures could be considered for use in a price cap
plan, and what are their potential benefits or drawbacks?

42. Refer to Exhibit FLG-l at page 6. Explain why SCB would
want to defer a price increase in the basic service tier.

43. Refer to Section 8, pages 8 and 9 of Exhibit FLG-1l.

a. Does an "SPI warranted increase" mean that within a
service tier there could be simultaneous rate increases and
decreases, as long as there 1ls a net increase in the §PI?

b. How does this eliminate the potentlal for cross
subsidy within a service tier? Explain.

44, Within the interconnection and non-basic service tiers,
each service faces varying degrees of market competition, Bearing
in mind that services are still tariffed under the proposed plan:

a. Are various services frequently grouped into service
packages and offered to customers?

b. Will these service packages necessarily vary between

customers, depending upon specific customer requirements? Explain.
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c. Does market competition, as it relates to meeting
specific customer requirements, occur uaing package pricing as
opposed to individual pricing? Explain.

d. Given the pricing latitude allowed within a service
tier, what prevents South Central Bell from following some form of
Ramsey pricing?

e, Given that service packages will be comprlsed of
individual services with varying degrees of competition, is some
form of Ramsey pricing necessarily detrimental as long as customer
needs (and competition) are being met?

45. Do any institutional barrliers place Scuth Central Bell at
a competitive disadvantage to its competitors? List each barrier
and explain any technical characteristics, marketing abllities
(including perceived cross price subsidization between services}),
different regulatory requirements, regulatory induced cost
advantages (LECs receive NTS payments to cover costs which are not
present for competitors), or other factors which may allow
competitors to price their services below South Central Bell's,
despite its best efforts.

46. Refer to Exhibit PLG-1, Section 6C, page 8 of 20.
Explain what terms and conditions for services (other than price)
South Central Bell may set to meet competition. Are these terms
and conditions flexible, such that SBouth Central Bell may be better
able to compete on a nonprice basis? Explain,

47. Refer to Exhibit FLG-1, Section 6A, pages 5-7 of 20.
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a. Is the 3.3 percent inflation threshold analogous to
a productivity offset, such that for a change in the GDP~PI between
0 percent and 3.3 percent. the PRI change egquals 0 percent?
Explain.

b. Explain the basis for choosing a 3.3 percent
productivity offset,

c. Explain the derivation of the 3.3 ©percent
productivity offset,

d. Explain why the 3.3 percent productivity ocffset is
only employed for changes in the GDP-PI between 0 percent and 3.3
percent. Would it be appropriate, for example, for a 5.0 percent
change in the inflation index to translate inte a 1.7 percent
change in the PRI? Explain the rationale for not employing the
productivity offset for higher inflation rates,

48, a. On page 3 at 1lines 22 and 23, Margaret Greene
testifies that basic individual residential line service rates will
be frozen until May 31, 1997 and carefully controlled thereafter.
Explain how South Central Bell can control these rates if they are
pegged to rise each year thereafter at the rate of GDP-PI.

b. If inflation increases rapidly, could captive local
ratepayers face annual rate increases of 8-~10 percent or even more?
If no, explain.

49, On page 10, at lines 3 and 4, Margaret Greene testifies
that cable television providers, competitive access providers,
interexchange carriers, and power companies are mentioned as

possible competitors in providing local service. Should these
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entities that wish to enter the local market be subject to
traditional regulation in the local market? It no, why not?

50. At pages 10 and 11, Margaret Greene testifies concerning
the de minimus rule. Should the Commission require American
Communications Services of Louisville, 1Inc., to compenaate
authorized intrastate carriers for the B89 percent intrastate
traffic that they carry? If no, why not?

51. With regard to local rate increases after May 31, 19897,
could Scuth Central Bell lower its rates on competitive services by
the same percentage that it raises local service rates? Would this
allow South Central Bell to be more competitive or even dominant in
some areas by exerting pressure to increase local rates? If no,
explain.

52. On page 23, line 3 through 10, Margaret Greene testifies
that a new regulatory framework is needed to "ensure increased
efficiencies are passed on to customers." Dcoes this mean cost
savings, and if so, how will captive local service ratepayers
realize savings if their rates are automatically raised based upon
the GDP-PI?

53. On page 2, at lines 16 through 20 of Fred Gerwing's
testimony, he states that local exchange service will be directly
regulated, How can the Commission regulate local service rates iFf
it cannot influence increases in the GDP-PI?

54, Would the company allow the Commission to monitor its

operations annually rather than biannually? If no, why not?
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55. Does the company intend to abandon "Part 32" in favor of
GAAP? If yes, has the company been granted a deviation by the
Federal Communications Commission? If no, why should the
Commission embrace such a change?

56. a. Is the Company currently subject to cost allocation
rules and manuals at the federal level?

b. Are cost allocation manuals designed to assign costs
and investment between truly deregulated and regulated ventures
rather than to stop cross subsidies between competitive and
noncompetitive regulated services?

57. Will the rate cap plan preclude “captive" local
ratepayers from receiving another rate decrease in basic local
service rates in the future? If not, explain.

58. According to the testimony of Margaret H. Greene, pages
17 and 18, the Company's proposed price regulation plan
"digcourages the market entry of inefficient telecommunications
service providers." Why should the Commission discourage market
entry of potential competitors? Explain in detall what is meant by
an "inefficient telecommunications service provider," assuming that
such a provider can successfully compete with South Central Bell.

59. According to the testimony of Margaret H. Greene, page
23, a rational and progressive new regulatory framework is now
needed to: "ensure increased efficiencies are passed on to
customers. . . ." Ian't the current plan which includes a sharing
mechanism better equipped to ensure that increased efficliencies are

passed on to all customers? Is it unlikely that any increased
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efficiencies under the proposed price cap plan will be passed on to
customers for those services 1listed under the Baslc Service
Category? If no, explain.

60. Assuming that inflation is 4 percent each year until the
end of the "freeze" period on June 1, 1997, calculate {and fully
explain) the maximum potential rate increase which may be borne by
customers of Basic Residential Individual Line service on June 1,
1997.

61. What has the percentage increase of the Consumer Price
Index been since the AT&T divestiture at 1/1/84? What has the
percentage increase in South Central Bell of Kentucky's residential
rates been since that time? If a statistical measure exists which
tracks the price trends in telecommunications goods and services,
what has its percentage increase been since that time?

62. Is South Central Bell opposed to any type of sharing
mechanism under any conditions? If returns on equlty exceed 15
percent, 18 percent, or 20 percent, would some sharing mechaniam be
appropriate to ensure that increased efficiencies are passed on to
customers, or that, at a minimum, customers are protected from rate
increases based solely upen the GDP-PI?

63. Provide a list comparing South Central Bell's highest
baslc service residential rate in Kentucky to those rates for each
of the other states in BellSouth's service territory.

64. Is Schedule 1 exhaustive of all services and rates and

charges for which South Central Bell has filed tariffs in Kentucky?
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If not, identify any services or rates and charges that are not
included and explain the omission.

65. Identify the tariff and tariff section(s) where each
service listed in Schedule 1 is located.

66. Identify alternatives to South Central Bell for each
interconnection and non-basic service listed in Schedule 1. If no
alternatives exist, explain why the service should not be
considered a basic service.

67. TIdentify all services and service elements that must be
purchased with another service or service element for each
interconnection and non-basic sgervice listed in Schedule 1 and
explain why any such "bundling" is necessary.

68. Provide copies of all market studies or memoranda on
marketing plans for each non-basic service listed in Schedule 1.

69. Is it South Central Bell's position that adoption of its
Price Regulation Plan would exempt it from Commission proceedings
and actions involving local exchange carriers? 1In responding to
this question, assume for example, that the Commission investigated
and decided to phase-out non~traffic sensitive revenue requirement,
or investigated and decided to restructure local service rates, or
decided to implement intraLATA equal access.

70. What investment commitment, if any, will South Central
Bell make to network modernization in conjunction with the Price
Regulation Plan? What effect will the Price Regulation Plan have
on the development of construction budgets and deployment of new

transmission and switching technologies?
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71. 1Is there a technical reason why South Central Bell
proposes to eliminate touch tone charges rather than other charges?
If yes, what is that reason? If no, what justification exists to
eliminate these charges?

72. What is the rationale for phasing-out rather than
eliminating touch tone charges on December 1, 1994?

73. What is the revenue effect of eliminating touch tone
charges, estimated at each point of reduction and in total?

74, What is the revenue effect of the proposed adjustments to
access charges on December 1, 19947

75. Does South Central Bell intend to mirror interstate
accegs service rates after May 31, 199877

76. What is the rationale for the 20 percent limit on
increases to non-basic services as opposed to some other
percentage?

77. What is the rationale for the 90 day limitation on
Commission review of changes to service classifications?

78. What is the rationale for annualizing access line and
usage demand based on December data as opposed to some other month?
In responding to this question, explain whether Deéember is typical
or atypical as compared to other months.

Done at Frankfort, Kentucky, this llth day of May, 1994,

PUBLIC SERVICE COMMISSION

ATTEST: For the Commisgsion : 7
—~ Do~ Mt

Executive Director




{Company)
Cane No.
Overall Financial Summary
For the 12 Months Ended

Data: Test Perlod |
Type of Fillng: ___ Original __ _Updated __ Revised
Workpaper Reference No(w).: e

Schedule A-1
Page ___ of ___
Witness Hesponsible:

T T o Supporting Jurisdictionn]
Line Schedule Revenue
No, Deacription Reference Requirements

] Rate Rarfne B-1 $

2 Operating Income c-1

3 Earncd Rate of Return (2 + ]}

4 Rate of Return D-1

5 Requlired Operating Income (1 x 4)

6 Operating Income Deficlency (5 - 2)

7 Groan Revenur Converslon Factor

il Rovenue Deficiency (6 x 7)

9 Revenue Increase Requested c-1

10 Adjunted Operating Revenuece . c-1

1) Rovenue Requirements (9 + 10)

12 Other Itoma [Bpecify)




(Company)

Case No.
Jurisdictional Rate Base Summary
As of

Data: Test Period |
Type of Flling: __ Oviginal _ _ Updated. Revined
Workpaper Reforence NO[m).: .

Schedule B-1
Page __ of _
Witness Responslible:

T Supporting Company
Line Schedule Proposed
No. Rate Bame Component Reference Amount
1 Plant in Service s
2 Property Held for Future Use
] Plant Acquinition Adjustments
4 Accumulated Depreclation and Amortization { )
5 Net Plant In Service (1 thru 4)
6 Construction Work in Progress
7 Cash Working Capital Allowance
A Other Working Capital Allowances
9 Contributions jin Ald of Consrtruction ( )
10 Deferred Income Taxes and Investment Tax Credits
11 Other Items (List) —_ -
12 Jurisdictional Rate Base (5 thru 11} $ e




Data: Test Period
Type of Fillng: Original
Workpaper Reference No(s).:

—_—

(Company)
Case No.
Jurisdictional Operating Income Summary
qu the 12 Months Ended

Updated __ Revlised

Schedule C-1
Page of
Witness Responsible:

Return at Return at
Line Current Proposed Proposed
No. Description Rates Increase Rates
Operating Revenues $ $ $
Operating Expenses
Operating Expenses Before Income Taxes
State Income Taxes
Federal Income Taxes ‘
Total Operating Expenses s 5 5
INCOME AVAILABLE FOR FIXED CHARGES $ S S
RATE BASE S 5 S

RATE OF RETURN




{Company)

Case Ro.

Jurisdictional Adjusted Operating Income Statement

For the 12 Months Ended

Datat Test Perlod ' Schedule C-2
Type of Filing: Original ___Updated Revined Page ___of ___
Workpaper Reference No(g).! Witness Responsible:

Major Account Unadjusted Adjusted
Line or Group Revenues & Schedule Revenue &
No. Clasaification Expenses Adjustments Refarence Expanses




Datat Test Period
Type of Filing: __ Original
Workpaper Reference No(e).:

(Company)

Case No.

Operating Revenues and Expenses by Accounts - Jurisdicticonal

For the 12 Months Ended

Updated Revised

Schedule C-~2.1
Page __ of __
Witness Responsible:

Jurisdictional
Line Unadjusted Jurisdic- Unadjusted Method/
No. Account Title Total Company tional Jurisdiction Description
{1) (2) {3) ' (4)




{Company)
Case No.
Comparison of Total Company Account Balances
For the 12 Months Ended

|
Data: Test Period Schedule C-2.2
Type of Flling: __Original __ Updated _ _Revised Page ___ of _ _
Workpaper Reference No(s}.: Witness Responsible:

Account Title and 1st 2nd 2rd 4th 5th éth - 7th Bth 9th 10th 11lth 12th \
Change

Account Number Month Month Month Month Month Month Month Month Month Month Month Month Total

Test Periocd

Prior Period

Increase
(Decrease)



{(Company)
Case No,
Bummary of Utllity Jurisdictional Adjustments to
Opetrating Income by Major Accounts
For the 12 Months Ended

Data: Test Perlod Schedule C-3
Type of Fillngt __ Original _ _Updated ___Rovised Page __ of __
Workpaper Reference NHo(s).t Witness Responsible:

Title of Adjustment

Line Total
No. Element of Operating Income c-3.,1 ¢c-3.2 ¢-3,3 c-3.4 C-3,5 C-3.6 C-3.7 C-3.8 C-3.9 C-3.10 C-3.11 Adjuatments
Operating Revenue Adjustments 5 ] 5 5 8 $ 5 s 5 ] s 5

(Detail Major Accounts)

Total Revenue Adjustments g g [ ] 8 -] g $ 5 s S ]

Operating Expense Adjustments S s 8 S § 5 5 $ $ $ § 5
(Detail Major Accounts)

Total Expense Adjustments $ 8 ) s $ g ] $ s ] $ $
State Income Tax Impact $ $ 8 $ ] § 5 § § ) ] 8
Federal Income Tax Impact ) 8 $ 8 8 ] 8 ] ] 3 $ §

Net Operating Income Impact 8 8 $ 5 § - 2 $ 5 $ g 5 s




pata: Test Period
Type of Filing: __ Original
Workpaper Reference No(s).:

(Company)
Case NoO.
Social and Service Club Dues
For the 12 Months Ended

___Updated __ Revised

Bchedule C-6
Page __ of __ _
Witneas Reaponsible:

B gBocial
Line Organization/ Total
No. Account No. Bervice Club Utility Jurisdictional & Jurisdiction




bata: Test Parlod

(Company}
Case Ho.
Charitable Contributliona
For the 12 Months Ended

Bchedule C-7

Type of Filing: __ Original __ Updated _ _Raviaod Page __ of ___
Vorkpaper Reference No(m).! Witness Responaible:
Line Charitable Total
No. Account No, Organieation Utillty Jurisdictional § Juriediction

8 8§



Data: Test Period
Type of Flling: __Original
Workpaper Reference No(s).:

(Company)

Case No.
Marketing Expense*
For the 12 Months Ended

__Updated __ Revised

Bchedule C-8
Page __ of ___
Witness Responslble:

Line
No. Account HNo.

Description of Expanses

Total
Utility

Jurisdictional &

Jurisdiction

6611

6612

6621

6722

6612

6540

Product Management
Sales

Customer Bervices
External Relations
Product Advertlising

Access Expenses

*This schedule applies to telephone companies only.



! (Company)

Cane No.

Advertising

For the 12 Months Ended

Data: Test Period
Type of Filing: __ Original ___Updated __ _Revised
Workpaper Reference No(s).t

Schedule C-8.1
Page _ of _
Witnesx Responfalble:

Eales or
Line Promotional Institutional Conservation Rate
No. Item Advertining Advertisming Advertising Case Other Total
(A) (B) (C) (D) (E) (2] (G)
1. Newspapor
2. Magazines and Other
3, Televiajon
i, Radio
5, Diroct Mail
6. Salas Alds

7. Total



(Company)
Caze NoO.
Professional Service Expenses
rFor the 12 Months Ended

Data: Test Period ' Schedule C-B.2

Type of Filling: __ Original Updated Fevised Page __ of __ _

Workpaper Reference No(s).! Witness Responalble:
Expense_ Breakdown Total Jurisdic- Jurisdle-

Line Rate Annual Company Jurlisdic- tional tional

No. Description Case Audit Other Unadjusted tional % Unadjusted Adjustments Adjuated

1. Legal

2. Engineering

1. Account ing

1. Other

5. TOTAL



(Company )
Cause No.
Civic, Political and Related Actlivities
For the 12 Months Ended

bata: Test Period ) . Schedule C-9

Type of Filing: __ Original __ Updated ___Revised Page __  of
Workpaper Reference No(s).:! Witness Responsible:
Line Item Amount

No. {A) (B)

1. Donations

2, Civic Activities

3. Political Activities

q. Other

5. Total



{Company)
Case No.
Cost of Capital Summary

Data: Teat Period |

Date of Capital Structure: ' Schedule D-1
Type of Filing: Original Updated __ Revised Page 1 of 1
Workpaper Reference No(s).! Witnese Responsible!
Line (s} \ of (%) Weighted
No. Clags of Capital Reference Amount Total Cost Cost (\)

1 Long-Term Debt D-3

2 Preferred Stock D-4

3 Common Equity

4 Total Capltal




Format 1

Capitallzation

Schedule 1
CONPANY NANE
CABE NO.
Comparative Capltal Btructures (Excludling JDIC)
For tha Perlods as Shown
*000 Omitted"
10th Year Sth Year 8th Year 7th Year fth Year S5th Year
Line
No., Type of Capltal Amount ' Ratio Amount ] Ratlo Amount Ratio Amount Ratlio Amount Ratioc Amount Ratio
1. Long-Term Debt
2. gshort=Torm Pebt
3. Proferted ¢ Prafotence
Rtock
4. Common Equity
5. Other (Itemize by type)
6. Total Capitalization
Latest Latest Average
Avalloble Available Latost
dth Year ith Year 2nd Year lst Year Calendar Yaear Quartet Calandar Yenar
Line
Ho, Typs of Capltal Amount Ratio | Amount Ratle | Amount | Ratlo | Amount Ratic | Amount | Ratlo | Amount | Ratlo | Amount | Ratlo
1. Long-Tetm Dabt
2. Short-Term Debt
3. Preforrod &
Preference Stock
4. Common Equity
5. Other {(Itemizo
— by type)
['® Total

Instructions:

2. 1! the applicant is » mamber of an affiliated group,

consolidated,

1. Provide a calculation of the average yaar data as shown in Format 1, Schedule 2.

the above dats is to be provided for the parent company and the system




Format 1

company caplital structure.

Show the amount of common squity excluded.

2. 1Includs premjum on class of stock,

Schedule 2
COMPANY NHAME
CABE NO,
Calculation of Average Latest Calendar Perlod Capital Structure
12 HMonths Ended
*000 Omitted

Line lray Total Long-Term Short-Term Preferred Common Retained Total Common

No. {a) Capital { ___Daht | __Dabz | _ _Btock | Gtock_ | Earnings | ___Fquity _
N ib} {c) {d} (e) tf {9) th}
R Ralance Reginning

.“ii-._ i1xt Month
__._31_‘_ ind Month
-_!. Jth Month

_5. 4th Month
~ (.i'__..., 5th Month
- T 6th Month

B. 7th Honth
A~2: Bth Month

10, 9th Honth
11, i0th Month

12. 11th Month

11, 12th HMonth

14, Total (L] thiough L13)

15. Average balance (L1id + 11)

ib, Average capltalization ratlos

17. End-ot-pericd capitalization ratlos

Instyructionn: 1. It applicable, provids an additional schsdule In the above format excluding common squity In subsidiaries from the total




Yormat 2a

COMPANY NAMNE
CABE NO.

Schedule of Cutstanding Long-Term Debt
For thoe Calendar Year Ended Dscembar 3},

Type Cost
of Date Date Coupon Rate
Debt of of Amount Iuturc:t at _
Line Issus Insua | Maturity | Qutataoding Rata. 1lﬁpr:
tia. (a) - (b) {c) (d) “n (

Total Long-Term Debt and
Annunaljzed Cont

Ahnuallzed Conmt trate [(Total
Col., (3) + Total Col. (d)]

Actual Long-Torm Dabt Cost
Rate [Total Col. k + Total
Reported In Col. (c) Line 15
of Format 1, Schedule 2}

Cost
Rate

Hond
Rating
at Time

of fapua

Annuallned
Cost
Cnl;ldlg:nlalsl
(3}

Actual
Interant

(k)

' Nominal Rate

2 Nominal Rate Plus Discount of Premium Amortization

3 Nominal Rate Plus Discount or Premium Amortization and Issuance Cost

4 gtandard and Poor's, Moody, etc.

5 gum of Accrued Interest Amortization of Discount or Premium and Issuance Cost



Format 3b

o @
CONPANY HANE
CASE HO.
Bchedule of Short-Term Dsbt
For the Year Ended
Nominal gffective Annualined
Line Interest Interest Interast Cost
No. Rate Cons Rate

(9) (f)

(g}

Total Bhort-Term Dabt
Annuallized Coat Rate (Total Col, (g) e Total coi. (d)]

Actual Interest Paid or Accrued on Ghort-Term
Dabt during the Year (Report in Col., (g) of thls schedule)

Average Bhort-Term Deabt - Format 1, Bghedule 2
Line 15 Col. (d) (Report in Col. (g) of this schedulse]

Interest Comt Rate [Actual Interest +
Avecage Short-Term Debt) (Report in Col (f) of this scheduls)

L., In all instances vhera the Eftective Intarest Cost Rate is different from the Nomlnal Intersst Rate provide a

calculation of the effective Intatest Cost Rate in sufficient detall to show the itams 0f costs that cCause the
ditference.



Format 3

COMPANY HANE
CABE NO.
Schedule of Outstanding Bhares of Preferred Stock

For the Calendar Year Ended Decamber 31,

Cost Rate Annualized Convertibllity
Line Doscription at Cost Actual Epaturea
Ho. el _Iazug lsaug Col.{f) x Col.fd) Coab th
] (a) (9 (h)

Totnl

hnpuslliged Cast Rate (Total
Col. (g) + Total Col. (4)]

pctual Cost Rate [Total
col., (h} + Total Reported in
col, {#), Line 15 of Yormat 1,
fichsdule 2]

Instruction:

1., 1f the applicant has issued no preferread atock, this schsdule may be omitted.



P R Y

Format 4a

COMPANY NAKE

Case No.

Schedule of Common Btock Issue

For the 3 Year Period Ended

Price Par fellling Exps.

DATE OF Humber Price Per Book value Net
of Bhatws ghare to Share (Net Per Share At As v ol groas Frocesds

Public

to Company) Date of Issus Issus Amount

Instructionsi

1. 1f appllcant is & member of an affiliate group, provide in a separate scheduls the sbovs data for ths parent company.




COMPANY NAME

CASE NO.

QUARTERLY AND ANNUAL COMMON STOCK INFORMATION
FOR THE PERIODS AS SHOWN

Format 4b

Period

Average No.
of Shares
Outstanding
{000)

Book
Value
($)

Earnings
Per
Share

($)

Dividend
Rate
Per

Share
(S)

Return on
Average
Common
Eguity

(S$)

S5th Calendar Year:

1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

4th Calendar Year:

1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

3rd Calendar Year:

1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

2nd Calendar Year:

1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

1st Calendar Year:

lst Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

Latest




Format 3

Page ) of 2
COMPANY NANE
CABE NG,
Computation of Fiaxesd Charge Coverage Ratlas
for the Parlods as Shown

10th Calendar Year 9th Calendar Yaar Bth Calandar Yaar 7th Calendar Year 6th Calendar Year Sth Calendar Year

Bond or Bond or Bond cor Bond or Bond or Bond or

Mortgags Mortgage Mortgage Mortgage Hortgage Hortgage

Soc Indenture Sec Indenture Bac Indenture Bec Indenture Sac Indenture Boc Indenturs
Method Reguiremant Hethod Regulrement Method Requiroment Mathod Requiremant Mothod Requlrement Method Rsguirement

— — e —— — J——mr

Ho, Item
Net Income
Additlons:
Itemize
Total Addltions
beductions:
Itemize
Total Deductions

Incoms Avallable for
Fixed Charge Coverage

Fixed Charges

Fixed Charge Coverage
Ratlio




Format 8§
Fage 2 of 2

COMPANTY HANE
CABE NO.

Computation of Fiwed Charge Coverage Ratlios

For the Periods as Bhown

dth Caleandar Year _"

Latest Available Calendar

3zd Calendar Year ind Calendar Year 1st Calendar Year Yoar
Bond cor Bond orf Bond or Bond or Pond or
Mortgage Mortgage Mortgage Hortgage Hortgage
Sec Indenture Eec Indenture Bec 1ndenturse Sac Indenturse fec Indenturse
Hethod Reguirsmant Requirement Method Raguirement Mathod Reguirement Msthed Requirement
Ho. Itam
Net Income
Addlitlions
Itemize

Total Additions
Deductions:
Itemize
Total Deductions

Incoms Avalilable for
rixed Charge Coverage

rixed Charges

Fixed Charge Coverage
fatlo




Format 32

COMPANY MAMR
CABR NO.
Average Rates of Return
For the Calendar Yeara Through

Line Calendar Years Total rantucky Othar
o (& b) Q
1. Original Cost Net Invemtmantt

2, Sth Year

3. dth Year

4. 1rd Year

8. nd Year

6. lst Year

7. Orlginal Cost Common Eguitye

8. ith Yaar

9. 4th Year
10. ird Year
11. ind Year

12, lat Ysar
11, Taat Year
NOTE: Provide workpapers in support of tha above caloulations.
...~ _____________-________________________- - .




